SECRET 



Chief of Operations, DD/p 
Project AESAU3U3/AEHOi)LS (Renewal) 



1. The attached project, originating in the 3R Division, 
is herewith presented for your renewal in the total amount of 
^5,300, for the period 1 July 1933. through 30 June l?3h. 

2, There is attached a brief, summarizing the important 
factors involved and stating the recommendations of the FI 
Staffs* VJe have also attached a brief of the ASS AU AUS/ AEECI 1 0 
project which, while it does not require your approval, has a 
great bearing on AESAURUS/ AEMOBLE and future FI and PP opera- 
tions in conjunction with the IMS. 
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1U April 195b 

KKiORANDUM FOR: Chief of Foreign Intelligence 

SUBJECT : Project AESAUHUS/ AENQBLB (Renewel) 

1 . PURPOSE : Project AKS AURU S/AEN OBI£ provides for the physical pena- 

tratdailef the USSRin order to (a) establi sh support facilities in direct 
corannni cation with CIA, (b) procure operational and positive intelligence 
for transmittal to CIA,, (e), establish legalised saboteurs, resistance 
groups, and E & B routes Tor wartime use* aid (d) conduct limited PP 
activities ir| the future eadire(£tpd by CIA. 

■ j ■ a ~ \ \ j . '■.) ;i \ \ y " ■ v 

2^ . pgRSQSUKL AND CQTSRt ' Peirsopnei have been* and will be, screened, 

-tr eifteid and di^AtSieaT ram among agents who have been previously 
spotted, assessed, and recruited by the NTS (National Labor Union). Six 
ag#t^te^|ent% %^s^Wtbe USSR (see BISTORT below). Initial 
spotting and assessing of agents for the next cycle will commence as soon 
a^\i'y#%i!pto«s^ *M»fr been ^gjw«d upon between SR and the NTS. The new 
piytoc<^,^Voivea v iaow»wOT of torse NTS instructors to the US in the spring 
of 19J&, and preparatio n, of five or six action agents for the next cycle. 
T%&Ixr«j*' oaod AENG8LE/31) are' NTS. Men now. work- 

in: on the general AESAUHUS project (a PP activity). In addition, AETNA/20 
will be used as a recruiter in Germany, AETNA/Ui will be an aaheasor, 
AMQHH3/3 will dnViegend research on an independent hs*sie*i.snd AENOBUB/8 
will work onr fi radio handbook until used in a Cl capacity daring agent 
assessment. The agents will receive initial training at CSOB in June !<?!&» 
under US Army cover. Whan the school is moved to the US about Augttst 195U, 
cover will be arranged ty DOB. Cover of the three) instructors wtlL tar : - — 
arranged through TBD and Cover Division. -pvoj-'.vb 

3. v r JimOLSTRATliaS HgTOBr »" ~gaa.c~ Plan AESAURBS was first aplW»bd by 

AD/SD on IfbAugust 19*>l, as a joint SO/PC subsidy of the NTS in droer to 
expand their anti— Soviet operations and mount infiltrations intd.the USSR. 

Of the total $230,000 ^#^ “the QSO . share ‘W3&' ; $3U> 

half the estimated cost of agent operations into the USSR*. By J®roaiy\ 

19$2, four agents had been recpdted_ and were in training. In April 1952, 
DC/FIl wounded tMpIan to edd 4 $5$*75Jr for development of operatlafiw in 
the'Sdvlet Far East. The first approval expired 30 June 1952. lb December 
1952, G/tl retroactively renewed the FI portion of the operation for 
$iaL,l*n;j for FY195j. \ T^Fs^raed this notion od'^ Jmtusiiy, 1953. 

In August 1953 SR subedited llisAUSUS - FI for renewal, composed of the 
only two FI sub-projects now actives AESAURUS/CACCOLA (now this project) 
and AESAURUS/D (a Cl project now known as AESAU HUS/ AEECHO, which is being 
processed for renewal ochWtfrtBntlyliwl.th thtfifproject). It was also proposed 
that an independent CIA-controlled operation be mounted to check on NTS 
activities outside the NTS/CIA association. These requests were not 
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approved, pending investigation of the entire CIA/NTS relationship by 
SR and I & R, The end product of the investigations will be the new 
agreement which the NTS is expected to sign shortly, under which 
AESAUH0S/AENOBUE and AES AU HBS/AEECHO will be conducted. 

i*. OPERATIONAL HISTQHf t Since the first approval of AESAURUS in August 
19 5>1 , a total of _ eleven RKDSOX agents have been infiltrated Into the USSR. 
Three were infiltrated in the spring of 1952. Of these, one is presumed 
dead. The other two have legalised themselves and are just beginning to 
supply positive intelligence . Eight agents were Infiltrated in the spring 
of 1953- Pour of these were captured and executed, one is believed to 
have been doubled, and the other four have legalised themselves end are 
reporting by radio and S/V. 

5. APPROVAL PERIOD AMD COST s Retroactive renewal is requested for the 
period 1 July 19!>3 through 30 June 195h, for $ 145 , 300 . Of this amount 
$16,1*00 will be used for commitments and disbursements already made in 
FT 1951, and the balance will be used for forthcoming recruitment and 
training of agent personnel. The total figure breaks down as follows: 
Compensation, $26,150; Travel, $8,500; Operational expen$^ r $?,250; 
Equipment and supplies, $1*00. The agents will have escrow deposits of 
$200 per month each while on their missions. No ether comnd-tBsents have 
been or will be made. ( Note : Approval of these funds is requested from 
the BDP-SB Division budget 'for FT 195h.) 

6. FI STAFF RECOMMENDATIONS * 

(a) FI/OPS concurs without comment. 

(b) C/STC concurs subject to the provisos contained in STC/SPB's memo- 
randum (copy attached ) to C/STC, dated 18 March 195U* a. that a 
new project outline wilt be presented for FI Staff approval when 
the FI 1955 operational plans are expected to be implemented, 

b. that the AESMITE incident will continue to be closely coordinated 
with C/STC /FXm s/Pro jects note: AESMITE involves a new source of 

information on RIS attempts to penetrate the NTS/^, and c. that any 
ramifications from the AESMITE incident which may affect the intended 
move of RTS instructors to the U.S. should likewise be coordinated 
with C/STC. 

(c) FI/Plans/Pro jects Branch notes that AESAUHUS/AENOBLE is under the 
general auspices of project AESAURUS, the PP subsidy of the NTS, 
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and is therefor© eligible for fiscal year approval, in accordance 
with an agreement between FI ana SR Division. 
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Fl/plStns/Proj acts/UtfDipkb 
15 April 19Sh 
Distribution; 

Copy 1 - 5R/3 

2 - C/FI 

3 - SX/SPB 
Ji - Fl/oPS 

5 - RT 

6 - Projects Branch 
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